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OFFICE O F DEV ELOPMENT AN D PUBLIC RELATIO N S 
UN.IVERSIT'i OF. SA~ DIEGO: 
STATE SCHOLARSHIPS FOR COLLEGE SERVE VITAL PURPOSE 
The following background material may be useful to you in forming an 
opinion on the value of extending the State Scholarship Program for Higher 
Education (AB 31). 
Over the last ten years California's independent colleges have expanded 
enrollment and are making every effort to meet their responsibilities for pro-
viding sound educational programs for the citizens of the State. Enrollment 
growth has been at the rate of about 5 per cent a .year, a rate considetably 
in excess of the estimates of the Master Pian for Higher Education . Virtually 
all independent colleges attribute a significant part of this growth to the 
State Scholarship Program. The independent institutions gtew at the rate 
of 5 per cent a year fot five years and then dropped to 4 per cent in the 
fall of 1967. When the number of new State Scholarships was increased in the 
fall of 1968, the rate jumped to 5.5 per cent. It is significant to note that 
last year across the couhtry total enrollment at all independent colleges 
dropped by one-half of 1 per cent. 
There is a desire for greater enrollment growth but independent colleges 
are limited by lack of financial resources. The recent survey "Financing of 
Independent Higher Education" conducted by McKinsey and Company projected a 
collective deficit of $50,000,000 in five years at California's independent 
colleges even though there has been and will be very substantial increases in 
gifts, endowments and tuitions. 
If the State of California wishes to see additional enrollment at indep-
endent colleges, there must be a mechanism for making it financially feasible. 
The State Scholarship Program is a tested mechanism and its expansion as pro-
posed in Assembly Bill 31 by Speaker Monagan and 53 co-authors provides the 
legislative base for greater utilization of the resources of independent 
colleges. 
The State Scholarship Program not only encourRges the growth of the 
independent sector but saves the state money directly and indirectly as a 
result of the diversion of students from public to independent colleges. 
The state cost for adding an undergraduate student to the University of 
California is approximately $2,700 per year (including capital outlay) and 
approximately $2,200 per year at the state colleges. The cost of a State 
Scholarship at an independent college is $1,400 per year. Actually, the 
saving is even greater than the difference in cost because there is con-
siderable leverage as a result of the State Scholarship Program encouraging 
expansion beyond the number of actual State Scholars enrolled. 
The State Scholarship Program was established for three purposes: one, 
to assist independent colleges; two, to save the State money by encouraging 
expansion of independent colleges and; three, encouraging the growth and 
development of able but financially needy students. It has been successful 
in achieving these goals and did set a pattern which has been followed by other 
( 
Page 2 
industrial states. Although California was the second state to have a 
scholarship program of this nature, it has lagged somewhat in recent years 
in achieving full titilization of the resources of independent higher education. 
Other industrial states such as Pennsylvania, Illinois and Michigan, although 
starting later, have grown faster and have surpassed Caiifornia in total 
appropriations in recent years. Actually 30 per cent of the students in four-
year colleges in these states are receiving State Scholarships or ten times 
that for California. 
Without the passage of AB 31 there will be an inadvertent diminution in 
the extent of state support for students attending independent colleges. 
Assembly Bill 31 would be effective in the 1971-72 academic year. It 
proposes to increase the number of new State Scholarships from 2 per cent of 
high school graduates to 3 per cent or an increase of 3,000 each year for a 
two-year period and then in 1973-74 increase the number to 4 per cent. The 
addition to the 1970-71 budget would be minimal with only small administrative 
costs needed. Approximateiy $2,500,000 would be added to the 1971-72 budget 
of approximately $16,000,000 but the savings to the State would be both 
innnediate and long term and considerably greater than this expenditure. 
The benefits of the State Scholarship Program are manifold. They are 
not only economic in terms of savings but they preserve the diversity of 
California institutiohs of higher, add to the quality of independent colleges 
and preserve the principle of freedom of choice of all students to select 
institutions which suit their patticular abilities and interests. 
One college president summatized his view in this manner, '~he State 
Scholarship Program encourages expansion because it has caused independent 
institutions to believe that they are going to survive. They now feel the 
State is interested in their survival. The fact that money goes to the 
student rather than directly to the college is evidence that the State wants 
to help without trying to exert control.'' 
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